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[NB: Answer any five questions. The figures in the right margin indicate full marks.]

1. a) Define audit test. 1
b) Distinguish between compliance and substantive tests. 3
c) How would you test the following items? 6

i) Rent received.
ii) Purchases system.

iii) Wages and salaries and
iv) Furniture and fixtures.

2. a) Define ethics and professional ethics. 2
b) Discuss the IFAC code of ethics for professional accountants in public practice. 8

3. a) What do you mean by auditor's independence? 2
b) Discuss the threats and safeguards to auditor's independence. 8

4. a) What are the requisites of a good audit report? 3
b) Discuss the basic elements of a standard audit report. 4
c) Distinguish between audit report and audit certificate. 3

5. Draft an unqualified audit report of a public limited company. 10

6. Discuss the audit procedures of a banking company. 10

7. a) Discuss the strategic importance of cost audit. 4
b) What the cost auditor should see to examine overhead? 3
c) Explain the cost audit techniques. 3


