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Answer all the questions. The figures in the right-hand margin indicate full marks.

.

a) “Economic problem consists in making decisions regarding the wants to be | CO1'| C | 5
Cpursued and the resources to be used for the achievement in satistying
| Cwants. - Explain the fundamental Economic problems with example.
| . L . . . o ,
| | Draw a detail circular flow model of economic activity that shows the basic | ; i
i relationships between two vital factors of economy. |
|
| 1) | b) I Discuss the micro and macro goals of economics with example. COl |U/E | 5
|
What is Equilibrium? Explain the market equilibrium using demand and
o7y | gy | Wk s-Eguliony plai q g Co2 | An/ | 5
, supply curve with an example? E
!
. The demand function ot two commodities A and B are Dy = 20-PA-2Pg,
| D= 16-PA-Pg and the corresponding supply functions are Sy = -3+ P+ Py,
Sg =-2 + P Where P, and Pg denote the prices of A and B respectively.
Find i. The equilibrium prices. and
ii. The equilibrium quantities exchanged in the market.
iscuss tl s of elasticity of demand with example. e the price -
2) | b) Dvsu‘s‘s 1§ lyp\e: 0 ; y mp Suppos p co2 | an/ | 5
of coffee rises from Tk. 6.00 per 100 grams to Tk.8 per 100 grams and as a B
result the consumers demand for tea increases from 50 grams to 60 grams.
Then find the cross elasticity of demand of Tea for Cotfee.
3) | a) | Explain the types of returns to-scale with example. CO3 | Un/ |5
E
3) | b) Describe indifference curve and its properties with example? How we can | ~o3 | g | 5
draw indifference curve?
OR
5 Write sl : '
3) rite short notes cos | uw | 2
a) Euler’s Theorem E
. X
b) Total product, average product and marginal product 5
"¢) Production Possibility Curve
d) Positive & Normative Economics
e)_ Marginal Utlity




