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Answer any THREE q/‘ihe_'/bﬁu1-|-‘fng questions. All parts of a question must be answered sequentially. Figures
in the right margin indicate full marks. :

I. (a) Discuss the subject matters of agricultural economics. Ixplain the contribution of - : 05-
agricultural scctor in cconomic development of a country. : '
(b)  Distinguish between a hard working pcasant casc and a surplus labor casc. g 05
2. (a) Explain the economic optimum of factor-product relationship with formal derivation of 04
VMPx = Px considering X is a variable factor. - .
(b)  Consider a hypothetical Cobb-Douglas production function: o e
Q e 601,.0'5:’1(”'“
Where Q = 1,200 metric tons of maize. price of labour and capital per unit are $40 and $20 -
respectively. Find the optimum combination of labour and capital in order to produce the
given level of maize. s
3. {(a) [Iconomic efficiency is the combination of both allocative efficiency and technical | 04
efficiency. Clarify this statement in the light of Farrell’s efficiency indices. - :
(b)  Explain the effect of technological change in the following production relationships. 06
i) FFactor-factor relationship: and '
i) Product- product relationship.
4. Write short notes on:
(a)  The competitive model of input demand at industry level: - 04
(b)  Asset fixity in agriculture: and 04

(¢)  Sources of technological change in a devcloping cconomy. 02



