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Answer any three of the following questions.
1.a. AsaCFOofa reputed organization how can you make restructuring of your organization? Why 3
do you need for restructu ring of your organization?

b. How would you distinguish between members’ voluntary liquidation and creditors’ voluntary 3
liquidation?
C.  Write down the provisions of application for winding up. What are the different ways of 3

stopping winding up process?
2. a. What are the duties of a director in voluntary liquidation? Who does handle compulsory 3

liquidation?
b.  What are the forces affecting mergers? 3
. Write short notes on Tender Offer and Economies of Scale. 4
3. a. Discuss the various types of mergers. 2
Consider the pre-merger information about the two companies of Confidence Cement and 8
Surma Cement, both of them have shares outstanding of 2900 and 1400 respectively with price
per share of Tk.39 for Confidence cement and Tk.26 for Surma Cement. The Chief Financial
Officer of Confidence Cement estimated that the value of the synergistic benefits from acquiring
firmis Tk.7500. . - ’
i. If Surma Cement is willing to be acquired for Tk.29 per share in cash, what is the Net
Present Value of the merger?

i, What will the price per share of the merged firm be assuming the condition in (i)

iii.  In part (i) what is the merger premium? ' .

iv.  Suppose Surma Cement is agreeable to a mefger by an exchange of stock .If Confidence
offer two of its shares for every five of Surma’s shares, what will the price per share of
the merged firm be?

V. What is the Net Present Value of the merger assuming the conditions in (iv)

4. a. Distinguish between Merger and Acquisition. 2
b. Consider the following pre-merger information about the following two companies. 8
Robi Airtel
Total earnings Tk.1700 Tk.800
Shares outsta nding 650 275
Price per share Tk.39 Tk.26

Assume that Robi acquires Airtel via an exchange of stock at a price of Tk.27 for each of Airtel’s
share. Both Robi and Airtel have no debt outstanding.

I What will be the ez rning per share, EPS, of Robi be after the merger?

. What will be the price per share of Robi after the merger if the market incorrectly
analyzes this reported earnings growth (that is; the price earnings ratio does not
change)?

. What will the price-earnings ratio of the post-merger firm be if the market correctly
analyzes the transaction?

V. If there are no synergy gains, what will the share price of Robi be after the merger?-
What will the Price earnings ratio be? What does your answer for the share price tell
you about the amount Robi bid for Airtel? Was it too high? Too low? Explain.
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