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Answer any three of the following questions. All parts of a question must be answered sequentlally
Figures in the right margin indicate full marks.

1.

What is the purpose of ‘Accounting’? What is an ‘Account’?

Accounting information of a company is used for decision making. List the decision makers who useac-
counting information. :

Explain the difference between current assets, long-term assets, and intangible assets.

Define transaction and describe the transaction recording process.

Jonson Accounting Service is a business owned and managed by Mr. Jonson. Following events look place

during the first month:

01-August, The business bank account received £9000 from the owner Mr. Jonson He ‘also u ansferred a .

portion of land valued £4000 to the business.

03- August, Bought a new computer on credit from N Joshi and received an invoice for £2800 mcluswc of‘
VAT.

07- August, Provided service and received £3700 through the bank.
18- August, Paid £800 cash to N Joshi for a computer bought on credit on 3rd August,
19- August, Paid cash expenses: rent £1100; employee salaries £1200; utilities £400.

23- August, A representative of Evaly told him of the company’s intention to transfer its £60000 wonh ac-
counting business to Jonson Accounting Service. :

Prepare the journal entries to record these transactions.
Post the entries to the ledger. .,

Prepare a Trial Balance.
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Mary Scarlett is a travel agent. She organized her business as a corporation, Mary Scarlett, Overseas, P.C. 1(

(Professional Corporation)

1. Scarlett invested $83000 cash to start the agency on Ist August, 2022,

2. The business spent $23000 to buy equipment.

3. Scarlett owes $80000 on a personal mortgage for her personal residence, which she acquired in 2012 for a

10tél_ price of $160000.

4. The business paid $7000 to local newspapers for advertisements.
5. Scarlett performed services worth $10000, of which $3000 cash is received from customers, and the balance

"of $7000 is billed to customers on account.

6. Scarlett acquired business furniture for $15,000 on August 25 on account.

7. Bought office supplies of $1,300 on account.

8. Received $7000 from customers who have previously been billed in transaction (5)

9. Paid employees’ salaries $2500.

" 10. Scarlett received a birthday gift from her friend valued $3000.

- ‘11 Paid $6000 cash for August office rent.

Analyze the effects of the above transactions.

e Pr’epéréian Income Statement for the month of August.

. Prepare a Balance Sheet as of August 31st, 2022.

The Trial Balance of Sonali Life Insurance Company at August 3 Ist, 2022 and the month-end adjustments

are as follows:

a. Accrued service revenue Tk. 6
- b. Supplies on hand Tk. 500
. ¢. Prepaid rent expired Tk. 2,000
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d. Depreciation on furniture Tk. 300
e. Accrued salary expenses on August 31st, Tk. 1,200.

f. Amount of unearned service revenue that has been earned Tk. 3500

g. Accrued utilities expense Tk. 60

Sonali Life Insurance Company

Trial Balance

As at August 31st, 2022

"1.SL

Name of Accounls Ref. | Debit Credit
No. | P e

Cash. Tk. 10,400 |-

Accou.ms_ Receivable 12,310 -

Suppligs .- 1,840 -

Rr._ep_zilic; ﬁgm 2,700 -

10



Furniture 26,840 -

Accumulated Depreciation-Furniture - Tk. 3,400
Building 68,300 -
Accumulated Depreciation-Building - 9,100
Accounts Payable - 7,290
Salary Payable = - -
Unearned Service Revenue - 5,300
Capital - 85,500
Withdrawal . 4,900 -

Service Revenue - 19,560
Salary Expense 1,840 S

Rent Expense - -

Utilities Expense 530 -

Depreciation Expense-Furniture - -

Depreciation Expense-Building -

Supplies Expense = H

Advertisement Expense - 490 -
Total Tk. 130,150 | Tk. 130.150
Required: !

Sonali Life Insurance Company’s Worksheet for August 2022.



