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Answer any Five of the foltowing questions'

Whatdoyoumeanbysecuritizationofreceivables?Whatisoperatingcycle?Show

i'.,1i.;#,r'. between financiar asset and operating asset. Define the following terms:

allocation and imPairment'

The following reflects the inventory records of a company:

Units & Prices

lnventorvonlan,lr:ryrt:Y,er1r1rr',r,. --- +O ,*'tt O S50q tgg!
60 units @ &600 each

lnventortes PUrc

Units sold during the Year - . .'
30 units @ 5800

IFO and average cost
Anaryzeffi" *r"n,o@ilitv under FlFo' L

i:il',"",:: : J;:-" ; 
" 
Hffi ;' ;;'1' i: " :'^1 :: l::T: I:,' 

s u re s or co m p a nv pe rro r m a n ce ? H ow

il#r;i;;;;';;; 
'n 

ou' un'lvsis or rinancial statements?
--^t- :- l(tOl tnA

i:,i:J',""::;Jff:fi'Iil'#'",J:lli;;.;J':-'"*:::.1'.:ll,'ii:1llhJlir:#,:J::il:
:*fflBT';ii:1:::H:;:"r:ffi;il:x^ii:l::::-li::::-ti$t;"TT:ffH:1ffi:',',11113
ffi : i:? [' H ,,.JiJH :; J,l'"." :ru ::i::i" i:^::::::::, 

ill" "' 
n e'I o pe ra'ii n g a sse'is'Io

:il: ; ffi ;; ; J * ;";;;" a rte rn ati ve s " t* 
T::- l1'^ l,i?li ll;'i'li:;,J';;;,i';;;;nds with 5% coupon and $4mirrion common stock

2"d: lssue 56 million bonds with 5% coupon'

Required: 
Compute Ro*s current net operating income after tax and net income.

ii) Determine net income and net "r"li,"* 
income after tax for each alternative financing

iii)

plan.

[Xio r," re t u r n o n c o m m o n st oc k h o I d e r s' ::' I I.1" : 
t^1 

: :.']'"t:Tl]:::ffi:':ff:il#;; ;; in" *ott ror the arter":'1": :li'::.::::il3,1l'll;
a why,r"l,",n,#lfJll'.l,il,.',',T?iilil;;;;-,v1-w.u, 

are the advantages and rimitations or

using current ratios as the measure of liquidity?

i. n[i,'*h" of financial statements of Campbell Soup co' for the 20]-7 are as follows:

the cycle in a

ca pitalization,

method.

trade cYcle and iii)

a.

b.

2.

3"

4.

n.. o u-tltt re ce i v a b I e s

Required: Calculate and comment on liquidity position:

Cash flow ratio

u. Oir.us the steps in analyzing financial statements'

A*"rrt'* Million (S)

Current assets

lnventories

Current liabilities

Net sales on credit

Ooeoerating cash flow

i) Operating cYcle ii) Net



1

b. What is financial s
analysis report? 

- -" -tatement analysis report? what distinct sections constitute a comprete financiar

;"'r"Jrt:';;i :fi']:" 
the,six major buirding brocks of financiar statement anarysiscomparative-;;;.,.; analyze the comprehensive .rr" ,*,ri,, o, the Campbelr i- statementsarea ws; s or tne Campbell soup Company"
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10

6.

7.

l"or,r.i;:"ffi ir. Short _Term liquidrty o.Jrl,r.t.rrre1t 
11tio, 

working capitat)ii; 
l"ll,:ii',',yj:,il'.:rff'r;*;I;[lt*i:]r*i::*t* 1a, 

o, 
ixed asse,s,o equ,v)

- Totalasset r;;;;;"-;ttprtal 
ratios (RNoA' RoCE, retur 'ottu' rrX€o assets to equity)

From the inrormaronul?llll;^^ ^^ ,r\ ^ 
r/ r\vur/ return on LTD & equitv' equity g'owtr' 

'ate,i) anai;;,;:[:fi'Hil?:?,,:j,,::,:j"thero,owingitems:
liabilities) --''-" \Jdles to working capital, sales to fixed assets, sares to currentii) Analysis of operating perform
margin) 

rE Ptrr ruI inance and profitability (operating profit m

-iii) 
proriJ" a brief risting of the main finr,ino" ar+L^ _ - 

-trr'E Prurrt rnargtn/ net profit

a The marketing ,i.u pr"riu*nt for Bostonn 
findin8s of the analysis of Campbell soup company.s'o" pi"nt ro, zog i r than ror 20^ ,i:",:i,ffi::??:::i:::::,, ,:, ii,,r,,,;o exprain why the

1U

Prod uct

__ .e J,,,o,,c, tnan ror 204. lhlfollowing inrorrrtion ir rrl,i*i","'t 
to exPlatn why

2!4 rg't oi!ffi1;Llua ntitv Unit price --_l; 20A
A Unit cost Amounts0O00 units /^^-_______+'=-.:j)r.b2 I Sroe600

Groqc nrnf;
B 25000 52.7o 81000
C

i.oo I zinn" 2.38
27600

75000 I z.so 59500 1s500
Total

-_
-<

Prod uct tl*rw__ 
__-

2.00 150000

.--.-.--.._- 2oB sa
I llnit n',.^

37s00i )37L100:-- I 52s0s00 80600les

trnr"rrt
r. oI oods sold 208

A 40000 rnE-- Unit cost Amount
B

)4.00
5 rooooo S:.oo

uross profit
24000 120000

C
2./ 5 66000 4U000

70000 57600
Total

2.50 175000 6400
1.47000

Sqorooo 2EOO0
pare tne requ Sszqooo

president" ,16400
Pre

. Campbettsoup Company--trcell@smiuions
Year L6

TotalcostJlnd

Number ofifrares

ca mpoett soup-company--....__-
B.l.n." Sf,u"t (irr n, t

Year 1,7
IgletlqrenGssets

1518.50Total assets
totaI currentJabititE
Long term dEEi 1.298.1,0

1.077.60Total shareholdery eq; L125.70
rotatliabititie; 

ry 4L49.00 4115.60

b. Describe the uses of 
*'rJtJ tv' rrrdrKertl

' gross profit analysis.
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